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KHANIJ SAMACHAR
VOL 1 NO-5
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 5™ Issue of this service
named Khanij Samachar Vol 1 No-5 for the period from 16" -30™ June 2017 . The
previous Khanij Samachar No 1-4 were uploaded on IBM Website.

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare

Asstt. Library & Information Officer
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“Steel Ministry asks Coal India
to set up more washeries

Move can reduce
coking coal imports

OUR BUREAU
Kolkgita, jine 15

‘The Steel Ministry has asked

W\

Coal India to set up more wash-
eries at coal mine pitheads.
According to Chaudhary Bi-
render Singh, Union Steel Min-
ister, the move is expected to
help reduce coking coal im-

rs.

“Replacement of raw mater-
ial for steel (coking coal),
which is currently being pro-
cured from Australia, Is im-
portant. We have asked Coal In-
dia and the Coal Ministry for
more washeries at pitheads,”
he told reporters on Thursday.

Singh was g on the
sidelines of the ground-break-
ing ceremony for MSTC's cor-
porate office here,

“With this effort, we hope to
replace 2530 per cent of im-
port of coking coal,” the Union
Minister added.

“We have asked steel-produ-
cing PSUs to use pelletisation
to the maximum. Private play-
ers have been doing it for quite

T, PP
Chaudhary Birender Singh,
Union Steel Minister
DEBASISH_BHADURI

some time. So with this, we are
hopeful of reducing import
costs.”

According to the Minister,
the Centre’s focus on ‘housing
for all' and increased move-
ment of infrastructure pro-
jects are expected to create an
additional demand of around
£40,000 crore worth of steel in
the country.

“Funds worth ¥4 lakh crore
have been provided for the in-
frastructure sector in this
year's Budget, Even if just 10
per cent of the components
used is steel, we will be selling
240,000 crore worth of steel.
This is how | hope consump-
tion would grow.

P
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NMDC ore output at 5.63 mt
e Deghi, june 15
' The country’s largest iron

. %0 oreminer NMDCtoday said

D gmy - itproduced 5.63 million
tonnes of iron ore in April
and May this year. The
company produced 3.66 mt
of iron ore from its mines in
Chhattisgarh and 1.97 mt
from the mines in Karnataka during the period,
NMDC said in a filing to BSE. it further said that
it sold 6.59 mtof iron ore in the April-May
period of the ongoing fiscal. The production
and sales figure of iron ore are provisional.
NMDC produces iron ore from three fully
mechanised mines namely, Bailadila
Deposit—14/11C, Bailadila Deposit—5, 10[11A
(Chhattisgarh) and Donimalai iron ore mines

Q{Karnataka). M
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/De Beers, Namibia Launch World's

Biggest Dlamond Exploration Ship

Barbara Lewis

London: Anglo Amerlcan's dia-
mond unit De Beerson Thursday
launched the world's largest dia-
mond exploration vessel off the
coast of Namibia as it looks ta
maintain high production levels
until 2035,

The 12,000-tonne,
114-metre-long SS
Nujoma was built
at a cost of $157 mil-
lton and is named
after Sam Nujoma,
Namibla's founding
president. “lamvery,
very confident this (vessel) will
allow us to continue tuv\tt act 1.2
million carats a year,” De Beers
CEO Bruce Cleaver told Reuters
by telephone,

He sald he was “cautiously op-
timistle” about diamond sales in
2017 and in terms of vialue there
have been “some small positive

movements” but it was too early
todeclares trend.

Marine diamonds are particu-
larly prized. They are generally
more valuable than land-based
stones because lower guality
gemsare washed away by waves,

Debmarine Namibia produced
1.2milllon carats of diamondsin
2016, a level De Beers
says it can maintain
until 2035 when its
Heense expiresona
6,000squarekmiarey.

The SS Nujoma is
the gixth diamond
exploration vessel to
join Debmarine Namibia's fleet,
It can hunt for diamonds at more
thandouble thespeed of its prede-
cessor, De Beerssaid,

De Beers has a budget for land-
based exploration of about $35
milllon to explore in Canada,
Botswana and South Africa.

Reuters
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MCX-Lead futures stuck
leaden-footed inarange

GURUMURTHY K
BL Research Bureau
The lead futures contract on
the Multi Commodity Ex-
change (MCX) continues to re-
main stuck in a range
between %132 a kg and ¥137.5
for the fifth consecutive week.
The contract made a low of
T131.65 on Tuesday and re-
versed higher from there. It is
currently trading at 134.4
per kg. Since there has been
no major move in the con-
tract, there is no change in the
outlook. A breakout on either
~side of this range will determ-
"ine the next trend for the
contract,
At the moment, the con-
tract has managed to sustain
itself above %132 and is boun-

cing back; there is a strong
a " S

likelihood of it rising to test
%137, the upper end of the
range, in the near term. A key
resistance level is in the ¥137-

%138 region. A strong break

above %138 is needed for the
contract to gain fresh mo-
mentum. The downside pres-
sure will ease in such a scen-
ario and will also signal that
the downtrend that has been
in place since February is get-
ting reversed. Such a break
above %138 can take the con-
tract higher to X140 initially. A
further break above %140 will
increase the possibility of the
contract extending its up-
move to 44 or 47
thejeafter.

On the other hand, if the
MCX-Lead futures contract
breaks the current range be-
low %132, it may come under
renewed pressure. A fall be-
low X132 can take the contract
lower to %130 initially. A fur-
ther fall below %130 can drag
itto 127 or even Y125,

Note: The recommendations are
based on technical analysis and
there is a risk of loss in trading .
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Mining royalty target for Vid set at Rs 671 cr

W State sets mining royalty
target at Rs 2,405 cr

W Nagpur Division gets
target of Rs 395 crore,

Nagpur district target
set at Rs 120 crore

W Special Correspondent

IN A BID to step up revenue eam-
ings, State Government has set a
target of Rs 2,405 crore for collec-
tion of royalty on minor minerals
in 2017-18. Of this, the target for
Vidarbha region is Rs 671 crore,
Rs 395 crore for Nagpur
Division and Rs 276 crore for
Amravati Division. The target for
Nagpur district has been set at Ry
120 crore,
As far as ur district Is con-

cerned, the royalty target

Target for
2017-18

Rs 120 ¢r

Rs B0 cr

Rs 80 cr

Rs 74 ¢

Rs 64 cr

Rs 60 cx

Rs 46 cr

Rs45cr

Rs42cr

Rs 30 cr

i Rs30cr
Revenueand Forest tof
i
the target for 2017-18 for Nagpur
district at Rs 120 crore. State

Government has directed District
Mining Office to meet the given
target and stop theft of sand.
Interestingly, as against the target
:ltllm 115 crore thepxeviomﬁnm&
year, Mining Department
Nagpur district had earned only Rs
95 crore from minor minerals. The
district has 68 sand ghats and only
31 sites were auctioned by the dis-
trict administration,
The district has leased our 160
:luesu(murmmmdboldenom
arrles in  Saoner, Umrer,
meshwu. Nagpur, Hingna, and
othertehsilareas. To maximise col-
?m of revenue and curb theft
sand, Nagpur District Mining
Office has taken several initiatives.
The administration has deployed
drone camera to monitor excava-
tion of sand L Also, squads
have been formed at taluka level
1o control excess excavation. On-

also havereduced
thc thc(t sand as thieves cannot
make duplicate transit passes.
Soon, District Mining Office will
siart measurement of excavation

Rl o

As per the directions of the State
Government, Divisional
Commissioner will take monthly
review of revenue collection. Sub-
Divisional Officers also will take
stock of action taken by tehsil-lov-
el s every month. District
Collecter will inform Divisional
Commissioner and  State
Government regarding theft in
transportation and excavation of
minor minerals, All these meas-
ures are expected 1o have curb ille-

excavation, and result in increas-

g revenue collection through
mvay of royalty on minor min-

ning
for 2016-17 was Rs 115 crore,
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Mineral output up 4.2% in April

OURBUREAU
New Defhl, June 16
The country’s overall mineral
production in April was 4.2 per
cent higher than in April 2016.
. There was a decline in pro-
duction of magnesite by 461
per cent, bauxite by 122 per
cent, copper by 1.6 per cent,
coal by 3.7 per cent and crude
oil by 0.6 per cent. A govern-
' ment statement said that apat-
ite & phosphorite production
was up 390.7 per cent, lignite
was up153.5 per cent while zinc
grew by 125.1 per cent,
Diamond production grew

\by:isa percent, manganeseon

by 23.6 per cent, iron ore by 12.5
per cent, chromite by 11.4 per
cent, gold by 4.5 per cent, nat-
ural gas by 25 per cent and
limestone by 1.4 percent.

The rtotal value of mineral
production (excluding atomic
and minor minerals) in the
country during April 2017 was
¥19,350 crore.

Coal was the highest contrib-
utor ar 36,424 crore, withcrude
oil at ¥5342 crore coming
second. In April, 17 kg of gold
and 2,320 carat diamond were
produced. Iron ore production
stood at 185 lakh tonne while
coal was at 463 lakh tonne.
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// steel Minister’s stress on R&D
New Defhl june 16
There is a need to intensify research and
development in order to produce value-added
and special steel by fiscal 2020 and cut reliance
on imports to meet domestic demand, sald
Steel Minister Chaudhary Birender Singh. "We
have to intensify our research and
development efforts for production of value
added and special steels including auto grade
steel, CRGO, CRNO, etc. by 2019-20," Singh was
quoted assaying in a release by the Steel
Ministry. This would make India self-reliantin
sectors like automobile and defence, the
Minister said, He was addressing the second
meeting of recently-constituted National Steel
Consumers’ Council in Bhubaneswar. #n
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Gold imports surge
3-fold to $4.95 bn

NEW DELHI, June USD 39.54 mil-
16 (PTT) lion in the same
month last year.
RECORDING India is the
nearly a three- [RSSIS world’s second
fold rise, India’s [Feh™ biggest gold con-
gold imports sumer after
increasedto USD e China. The
4,95 billion in Pee™ imports mainly
May. take care of
According to jiss demand by the
the Reserve Bank, jewellery indus-
the preciousmet- try.
al'simportssawa i At  present,
surge initiallyon | gold import
account of sea- l " attracts 10 per
sonaland festival .w mno s cent duty. Tphe
demand butsub- 120 {inUSS billion) | gcems and jew-
sequently due to Souree: Ministry | ellery industry
stockpiling in ' 1N ___"’G‘;’;";’:l’;e along with the

anticipation of
the the goods andrservices tax
(GST) rollout.

Gold imports stood at USD
1.47 billion in May last year, as
per official data.

Surgein theimportslastmonth
contributed to the widening of
trade deficit to a 30-month high
of USD 13.84 billion as against
USD 6.27 billion in May 2016.

Silver imports, too, jumped to
USD 442.9 million in May from

Commerce
Ministry has time and againurged
the Finance Mihistry to consid-
er a cut in the Import Duty.

High imports of the precious
metal could impact the CAD
numbers.

The current account deficit
(CAD) soared to USD 3.4 billion,
or 0.6 per cent of gross domestic
product (GDP), in the fourth
quarter of fiscal 2017, from USD
0.3 billion a year ago.



Gold dives as Fed hikes rates

gold futures contract on the
Mulu

The yellow metal is likely to dip
Exchange
(MCX) failed to mistaln above

further before prices recover
GURUMUSRTHY K

Gold has posted 4 negative
close for the secand comsecuts
ive week, The prices reversed
sharply lower from the Intra
week high of $1.281 per ounce
10 close the week at §1.254 per
ounce, down | per cent
fuar thve week. The dollar

ralsed ratex by 25 basis point
o expected. This, 0 tum,
dragped gold prices sharply

Silver prices, on the other
hand, were much more badly
Rit. Prices twinbled, breaking
the psychological level of $17
per ounce and closed 3 per
cent Jower for the week at
$I6.7 per ounce.

Om the domestic fron, the

2 @
(€

styength after

the  Fedesal
Re-

wrve

come off slightly from this
high to close the week st 97.15,

Dollar outiook
Immediate support for the
dollar inedex 1 bn the o7

side i the near term.
Though a dip to test
this support zone cannot be

ruled om, a break below 96,9
looks Jess probable. A sub-
sequent reversal from s
support may see the dollar in:
dex moviay bigher to 07
levels once

A lurther above 175
can take It higher to 4745 or
M. Such a nise in the dollar in:

i

Egg ;

i

ther fll below this bevel is lews
likely,

MEXGold (128,600 per %0
) futures contract can dip
o test the immediate suppon
ar TMS00. An upward re
versal from this support can
take ft higher 29,000 or
£29.200, But if the contrac
doclines below TIE3500, It can
fall 10 T28,000 in the coming
werk The livel of 225000 13
sMrong support and a break
below this level is less Hkely,

Silver outlook
The global spot diver (S167
immediare

igher
$16.3 can drag it further Jower
10 516, But If silver manages tn
bounce from 5163, & rise
$I6.75 of even 317 in possible
therealter.

MUXSiver (2 an per ky)
furures contract has some
support around 38300, but
It not hold. A break be
low this intermediate suppost
can drag the contract lowes ty
37500 of gven T35 in the
coming days. Further fall be
low tyso  looks  len
probabile.

A subsequent reversal from
17,150 can take the contract
ugher w T3500 Jevels Key
resistance for the contract i
around ©19,750. The down:
sde pressure will ease only if
the  MOXSHver  contrac
heeaks above this burdie
decisively

* June 20, Cuatrent
Actount &alance

* June 21: Existing home
sales

* June 220 Jobless claems
* June 73: New home
sales
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MCX-Aluminium stuck
withina narrow range

GURLUMURTHY K

B ResELh Bureau

The Aluminium furures con-
tracton the Multl Commodity
Exchange fell below a key sup-
port level of 21215 a kg in the
past week.

However, the contract has
not witnessed any strong fol-
low-through selling after this
break and has been stuck in a
narrow range between 2120
and Ti21 since then.

It is currently trad-

Ing at T120.5 per kg,

The

If the contract man-
ages to sustain above the 200-
day moving average support,
a range bound move between
Tn9.5and ¥i2i5is possible for
some time,

Abreakout on either side of
Y5 or T215 will then de-

termine the next move,

A decistve break below
9.5 can increase the selling
pressure. Such a break can
drag itto 2117 oreven 05 go-
ing forward.

On the other hand, the
downside pressure will ease if
the contract manages to de-
cisively advance above €215
from either current levels or

tractrising to

123 and T124
 Jevels  once |

' again,

A further break

above 124 will In-
crease the likelthood of the

contract extending its up-

ward move to 127 thereafter.

Note: The recommendations are
based on technicol analysis.
There is a risk of foss in trading. ,l
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‘Gold refiners await clarity on import duty on dore bars

In the absence of clarifications, can gold-
dore be imported at 0% duty from July 17

jeveellers heaved 2
sigh of relief when the Centre
set the GST rate on the imetal
at ) per cent, bullion refiners
rematn clieless on the rates
v dore bars, which they use
a5 raw matenial.

The government has not
tpmﬁallz'immmd any
tax rates for imporn of dore
undes the new tax regime.

Anxioas traders expedr the
custoans department or Dar
ector General of Joreign
Trace 10 pawe a natification
oun to give o0 how
much tax the d form

of bulllon wanld imvte when
imported into the count

“Thete ks no darity on dote
Import a0 far and we have
asked the Pance Ministry
for claritg.we expect & noth.
fication on it soon,” said
Rajesh Khosla, Managing Dis-
ector of MMTCTAME Incha vt
Led. A jount venture betworn
stateowned MMTC 1id and
Swine refining majos PAMP,
MMTCPAMZ is Indla's only re-
finer accredived by the Lon
dony Bullion Market
Assixclathon.

Gold dore parently  at
fracts o countecvailing duty
of 875 per cent and exclye of

GoM doce is 2 tough’ bar of the yollow metal, used 3 the raw
e il 10 M Jewediery st oo

which goes to 125 per cent
with other levies such as ex
ciseduty and value added tax.

This makes It psofitabe to

0.6 per vent, which means 3
total levy of 935 per cent, On
the other hand, import duty
on refined gold 110 per cent,

import dore, refine it and sell
it ocally.

Under the GST reglme, re-
fined gald wil) attract 10 per
cent import duty and 3 per
cent G3T, taking total levies
on the metal to 1) per cent,

The lack of clarity on Ime
port duty or G5T oo gold dore
coubd hamper fresh Impoct
orders

“If they tax gold dore at 10
per cent and there is 3 per
comt GST on i, then no one

0 pet cent duty from fuly 1,
when CST comes into Soece,
industry sources said. This
may Jead 10 & wurge in goid

“If they tax goid dore ot

10 per cent and there s 1

per cemt GST on It, then

na one will import dore.*

Direeroe. Surdan Arfneny .
import in the dore form.
will also hit impores of re
fined gold by nominated
agencies and banks

Howover, o trade source
said the governamens 18 Niely
to come out with a list of nots
ficatsom for gald importers,
exporters and refiners in 4
day ortwo.

e government ts llkely to
merge countervailing duty
with custems dutyand also1s
sue some on
Free Trade Agreements.
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SAIL not to take over
l‘lome't Ispat: Singh

BEW O

Acnid speculations that
public sector Stoel Authority
of India (SAIL) may take over
debt-ridden Monnet Ispat &
Energy, Steel Minlster
Chaudhary Birender Singh
has rulod out any such
possibility, When asked
about SAIL's plans to take
over Monnet ispat, the
minister sald “why should we
(SAIL) tuke it." Mr. Singh,
however, said that steps are
being taken 1o resolve the
stress in the sector, »u

BUSINESS LINE DATE: 21/6/2017 P.N. 17

GST: AP granite units fear the worst

CHIRSSARMA
Viabhaataare, e 2
Granite units in Andhra Pra-
desh, numbering more than
2,000, have been hithard by the
imposition af GST a1 28 per cent
and it is feared that many of
them may have to down shut
ters, once the new tax regime
takes effect fram July.
Granite units — most of them
in the smallscale sector — are
mostly concentrated  In

Prakasam  districe, black
galaxy granite bs aval! Inthe
district and fancied e is

also  exported to

European markets from the dis-
trict. Other types of granite, of
different hues, are svallable in
Srikakulam, Visakhapatnam,
Kadapa and Anantapur These

A\ granite blocks arealso expored

Granite industry in Andhra Pradesh are in dire St aits noswie vy

as well as sold in the domestic
market. Aftér Prakasam, the
largest number of granite units
are Jocated in Srikakulam
district.

AP Smiallscale Grandte Indus-

tries’ Assoclation President ¥
Koteswara Rao says that the
small-scale granite unity are In
a great crisis, in the aftermath
of demonetisation, and now
GST will forve many of them 1o

halt operations. “GST at 25 per
cent Jor all units, regardless of
their size, Is highly unrealistic.
The bigger units may be able to
absord the shock. but the small
units cannot operate with such
::ﬁp&ngm structure,” he has

Further, the granie lndm
s facing stiff competition
the vnxﬂﬁcd tiles from Ra
jasthan and yranite from
China, “GST on the vitrified tile
NS s kept at 5 per cent, as be
fore, and that on grandte ts
pegged at 28 per cent. There is
no level playing field. Most of
the granite units in the Stte
will go out of business,” he said,

Koteswara Rao his sald sev.
eral representations have been
sent 1o the Union Finance Min-
istry but to noavadl. j

potential minora)

ares in the State s aboul 55,000
inabosn 19 per

total goo-

e Ot el whikchy, most

deloys by land acquisitian and
enviranment and forest clons
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BUSINESS LINE
ar-term outlook
bullish for MCX-Zinc

the Multi Commodity Ex-

change (MCX) has reversed

. sharply higher in the past

week. The contract made a low
of %157 per kg on june 13, but
has since surged over 6 per
cent, and iscurrently tradingat
167 per kg This upward re-
versal move is significant as it
has happened froma key trend-
line support level of Ti56.

The immediate support is in
the 1644635 region, which
can limit the downside in the
near term.

A rise to T170 or even T3
looks likely in the coming days.
Short-term traders with a high
riskappetite can go long at the
current levels. Stop-loss can be
placed at 163 for a target of

| 173, Revisethe stop-loss higher

|

to €168.5 assoon as the contract
moves up to 170. A key resist-
ance s the T173-174 zone, where

both the 200-day moving aver-
age as well as a trend-line are
poised. Whether the contract
manages to cross this hurdle or
not will determind the next
trend. A strong hreak and a de-
cisive close above 174 will ease
the downside pressure. It will
also give an Initial signal that
the downtrend in place since
February is getting reversed.
Such a break can take it to 3179
initially. A further break above
%179 will pave the way for a
fresh rally to 2185,

Onthe other hand, if the con-
tract reverses lower from the
173174 resistance zone, it can
fall to T166 and 65 once
again. In such a scenario, the
possibility is high of the con-
tract remaining range-bound
between 56 and T174 for
some time,

Note: The recammendations ore
based on technical analysis and
there isd risk of loss in trading
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World steel output jumps to 143 mt

crude steel production was 143.3
million tonnes (mt) in May 2017,
a 2 per cent increase
foMay2016,"said the Steel
China'scrude outputwas
year on year, it Japan
mgtlwed 9 mt crude steel,
up 0.1 per cent,
In the EU bloc,
duced 3.8 mt of crude reg-
istering a decline of 1.4 per cent
from a year carlier.

“The US produced 7 mt of
%atedeay.AnInm
per cent compared to
2016. Brazils crude m

cent,”
mochﬂonuld.”

The crude steel capacity utili-
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EMPLOYEES of Indian Bureau

“Thyssenkrupp signals stec!
merger decision by Sept-end’

—— Il e

REUTERS
BOCHUM (GERMANY), JUNE 22

GERMANY'S THYSSENKRUPP
wants to decide by the end
of September whether to pursue
4 European steel merger
with India's Tata Stéel, the head
of its steel works council said
on Thursday.

Guenter Back told reporters
that Chief Financial Officer
Guido Kerkholl had said the
company would decide by the
end of the 2016/17 fiscal year
whethor to procevd, after more
than a year of talks that have
been complicated by the UK

Brexit vote, "The ghost must be
laid to rest.” he said.

Thyssenkrupp declined to
comment.

Thyssenkrupp and Tata are
ke'en to combsne thelr European
operations in a 50/50 joint ven-
ture to remove ovescapacity from

the market and cut costs,
Thyssenkrupp's operations are
maindy in Germany, while Tata's
are in frzain and the Netherdands,

Acondition of any deal is that
Tata finds a solution for its 15 bil-
Bon-pound ($19 billion ) UK pen-
sion scheme, which is heavily in
deficit. It ks unclear whether a re-
cent deal to separate the pension
from operations is sufficient. .

Mines (HQs) Indira Bhavan,
Nagpur, observed rd
International Yoga Day. All

i in this
mmpuu:pmdn

The Common Yoga Protocol
(CYP) was followed from 7 am to
Bam as perdirectives of Ministry
of Ayurveds, Yoga and
Naturopathy, Unand, Siddha and
Homeopathy (AYUSH), New
Delhi The benefits of Yoga were
very well explained and realised
by all present. The message of
Prime Ministerof India Narendra
Modi that “Yoga is as important
in our Life as Salt is in our food’
was very much appreciated and
realised by one and all.
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Sell Comex Gold if it rallies
jounce

Jowes to $1177, & potential target
area in the coming months,
The favoured view

$1240 could hint at a resumption
of the downtrend,

Wave counts
It is most likely that the &Il from
the alltime highs at $1925 to the

recent low of $1,088 was either 4
passible corrective wave A, with a

$1L,025-30 o a complete correction
of ABC ending with this decline.
Subsequent to this dechine, a cor-
rective wave B could unfold with
tangets near $L375 or even A

After that, a wave C could
lower again. Alterniatively, we can
also expect wave B to extend 10
$1476 . If the current decling as a
whole from $1920 can be con-
sidered as a fourth wave, then the
fifth wave could begin and cross
$1700 in the But, fail
ure to followsthrough above §1.335
has dashed hopes of any Impuls-
Ive up move.

As prices have broken certain
impartant supports and shown
weakness targeting $975 , we are
tilted towards looking at this asa
carrective wave C in progress, iS1
Is in the neotral 20ne now indicat-
ing that it Is nefther overbought
nor ovenwold. The averages In
MACD have gone below the zero
line of the indi again, indicat-
ing a bearish reversal. Only a cros
sover again above the zero line
could hint at a reversal in trend 1o
bearish.

Sell Comex gold on rallies 1o
Mo-nwlg:op:lmum:;
targeting 5 lollowed
1,220, Supports are at $1245,
$1,220 and § 1210 and resistances
Are at $1,270, 1,280 and 1295

BUSINESS LINE
DATE: 23/6/2017 P.N. 14

The outlook is bullish
for MCX-Lead

GURUMURTHY K
. Kesearch B
The Lead futures contract
on the Multi Commaodity
Exchange (MCX) has
surged over 4 per cent in
the past week. This rally
has raken the contract well
above the key resistance
level of 2137 per kg,

Italsomarks theend of a
sideways  consolidazion
phase between 3t and
137 that had been in place
for more than a month. Ad-
ditianally, the surge in the
past week signals the re-
versal of the strong down-
trend that had been in
place since February,

The contract is currently
trading at 14135 per kg,
The level of 137 will now
actasa good support. Arise
to a4 or T46 Is likely in
the near term. Inability to
break above 3146 can rrig-
ger a pullback to 140 or
2139. However, since the
contract has lormed a

strang base In between 2131 and
137, the downside {s expected to
be limited to %137 going forward.

As such an eventual break
above 146 is more likely in the
coming weeks.

Such a break will increase the
likelthood of the contract rally-
Ing to 150 or even higher levels
over the medium term.

Traders with a short-term per-
spective can wait for dips and go
long at ¥139. A stop-loss can be
placed at 1355 for the rarget of
145, Revise the stop-oss higher
to X140 as soon as the contract
moves up to 3142

Note: The recommendations are
based on technicol onalysis and
thereisa risk of loss in trading .~

’
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SBI Gets Mandate to Take Three
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Options on Gold Futures Likely in August

New product could attract equity option traders because of cheaper cost to trade, which may be just one-fifth of gold futures, say
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GST a game changer for steel industry: ISSDA

¥ Business Bureau

THE GST regime will be a game
changerfor stainless steel indus-

try, as it is expected to simplify
compliance mechanisms and

try has also urged the
Government to include electric-
ity, furnace ol and natural gas,
which are key inputs for pro-
duction of stainless steelinto the
scope of Goods and Services Tax
(GST), scheduled to be rolled out
from July 1.

“The GST regime will be 2 game:
changer for stainless steel indus-
try. The new tax structure willnot
i e iyl
N [
ance mechanisms butwould also
curb the parallel economy by
bringing in more ransparency,”
Indian Stainless Steel
Development Association
President K X Pahuja said.

Primarystainlesssteel products

willbapthelibumry togowand
uSIry (0 growan

avoid the hassles of multiple duty
structures. At present, primary
steel products have 12.5 per cent
excise duty. 5 per cent of VAT and
2 per cent CST, he said.

“Another positive side of GST
on the stainless steel industry
could be the inclusion of raw
materials like coal and iron ore
intaxslab of S percent, Logistics,
which forms crucial part of cost
structure for any product, is also
expected to reduce significantly
with seamless movement of
goods across the states,” Pahuja
said. However, theindustrywould
stand to gain more if electricity,
furnace oil and natural gas could

alsp be considered under the
ambit of GST, the industry body
said. Stainless steel s majorly pro-
duced through Electric Arc
Furnace Route or Induction
Furnace, where electricity Is a
major cost of production.
Similarly, furnace oil and
natural gas are used for
te-heating steel.

“All these componentsare kept
out of GST purview, which may
affect the competitiveness of the

ond stainless steel pro-
ducer in the world.” Pahuja said,
whil¢ commenting on the new
indirect tax

“As per capita stainless stoel
consumption is expected to
increase due to increased spend
on infrastructure, construction,
railways, food processing and
many other end-use sectors,
ter than other materials on
account oflifecyclecost.” he said.

Post GST rollout, stainless steel
industry also expects reduced
time for movement of goods,
However, some concems on the
implementation of GST, addi-
tlonal compliance costsin IT net-
work etc need to be addressed,
Puhuja added.

The country’s stainless steel
output rose to 3.32 million tonnes
during 2015-2016 over 2014-15
showing an impressive growth
of more than 9 per cent,
Pahuja said.

In 2016, India pi Japan to
becomed\uecong r‘uéwm-
less steel producer in the world
after China.
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SAIL seeks NITT help to resolve
dlfferences with ArcelorMittal

Te T tmw—try g

PRESSTRUST OF INDIA
NEW DELHI JUNE 25

THE COUNTRY'S largest steel
maker SAIL has sought help from
NIT1 Aayog to resalve differences
with ArcelorMittal over setting
up of about Rs 5,000-crore auto-
grade steel plant. "SAIL has writ-
lentoNﬂ‘lAayogmﬁndasolu-
tion.” an official privy to the
development said.

There were differences be-
tween the two firms on certain
points under the memorandum
of understanding, so it was de-
cided to extend it for another
three months from the deadline
of May 31,2017, the official said.

“After the expiry of MoU,
both the companies have ex-
tended the pact to conclude the

The JV between
ArcelorMittal and
SAIL will also focus on
producing specialised
grade steel products
for defence, space and
automobiles

deal,” the official added.

SAIL could not be reached for
comments.

“Now, they (both companies)
are thinking of resolving the is-
sue under the guidance of steel
ministry and NITI Aayog has also
stepped in,” the official added.

Aquery sent to ArcelorMittal
also went unanswered.

“Earlier, ArcelorMittal was

hell bent on its terms and condi-
tions. But now, itis not stringent
in its demands and | think the
deal is on its right track.” the of-
ficial further said.

The much-awaited joint ven-
ture (JV) between steel giant
ArcelorMittal and state-run SAIL

will also focus on producing spe-
cialised grade steel products for
defence, space and automobiles,
In May last year, an inter-
ministerial group (IMG) had re-
viewed the progress of MoU.
The proposed |V will con-
smnamldmllnnuﬁllaﬂodu’
downstream facilities
in India, touted as one of the
fastest-growing automotive mar-
kets in the world with production
expected to double between
2014 and 2020, from 3.6 million
units to 7.3 million units. o

BUSINESS LINE DATE: 26/6/2017 P.N. 8
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Expecting demand from govt infra projects,
Tata Steel rejigs Kahnganagar plant expansion

>

Plant will now have
8 mtpa capacity; co
hopes to bring down
overall project cost

SURESH P IYENGAR

MuUTON, [une 1%

Tata Steel plans to enhance pro-

duction capacity at its

Kalinganagar plant in Odishato 8

:ml:;onpermum.?u
mtpn.mannapmon I

cremental demand from

company had earlier

plamedtodoubleluupadtyh
Odisha to 6 mtpa by adding three
million tonnes in the second
g . IF implemented in a time-
e manner, the decision to
an extra 2 mipa in

- tpa Pld‘vm
overall cost of the much-delayed

project.
TV Narendran, Managing Dir-
ector, Tata Steel, told BusinessLine
that !uvlngnmped up the capa-
dtyatl(allmamwthemm;nny

ﬂpvl;olcamdd
to go in for mtpa instead of
three mtpa by putting in a bigger
blast furnace and retaining the
same steel meiting shop and hot
strip mill as it will more capital ef-

take a call in a month or two, he
added.

Not as costly

Without commenring on the pro-
posed investment, he said the
company has already made a sub-
stantial {nvestment in
Kalinganagar and the second
nmllmtmstsmuchasdr
rst

As per the Industry standard, a
greenfield project of 1 mtpa of
meica city calls for an Invest.

$1 billion (about 6,400
crom) However, brownfield ph»>
jects costs much less.

Despite their huge debt, rising

bad loans and uncertainty over

demand, steel companies have an-
nounced capacity addition o pro-
tect their market share in case the
anticipated demand from infra-
structure projects materialises, as
envisaged by the government.
Last month, SW Sreel said it
would s, 215,000 crore at its
Dolvi p in Maharahstra to
double capadity from 5 mtpa to 10
mtpa by 2020. Tata Steel itself Is

adding one mtpa to its 10 mtpa

Ing to lend to the company given
the concern over bad loans In the

sector, Narendran said that the
high debt and other matrix of the
not be among the
i
comfort with the Tata Group as it
lsmllamuqmtumnumd
nevcr defaulted on

"’I'.ﬁ: question |Is whether we
wnmmaddmredebtlnwr
books. We are weighing various
options to fund the project,” he
said.

Last year, the company raised
T4,000410,000 crore by selling
equity investments in group com-
panizs and has almost exhausted
that option now

Tata Steel has a debt of 285,000

crore and registered an Ebitda of
about 17,000 crore last fiscal.

" “If the steel prices help” we

would like to reduce our debt
fasterand move on, but it was bey-
ond steel companies’ control and
it was a perfect storm of sorts, We

dropping
evelswere some of the challenges
we faced, The company has come
out of all these problems and isin
a better position today,” he said.

up when it reaches the
tion devel of 25 lakh tonnes.

chrome and enabling railway line
and roads in place,” he said,
Commercial production at the
new Tata Steel plant in Odisha
started last May and most com-
panies look to ramp up in 18
months, sald Narendran.
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Gold reverses higher as dollar eases

But the‘bresence of a resistance cluster
may reduce the pace of rise this week

the week at 238,734 perio gm.

GURUMURTHY K —

Gold price, as expected, foll
in the past week, toa

low of $1,241, However. the U5

dollar weakening in the later

. ‘ »
- . .

W DL

the other hand, fell o3 low of

The MCX-Silver conmect, on

37,977 per kg and bounced
back from there to close the
woek at Ty 4an per ky,

Dollar eases
The dollar index (97.30), re

expendit-
unmml:yd:tznlm
from the US due for the com-

The immediate outlook for
the dollar index Is negative
with resistance at 975, A dip
to test 47 15 likely In the near
term, A break below 97 an
take the index Jower to 96,45,
a key level for the in-
dex. A nce  from964s
tan keep the dollar

A N

the index higher to 47 and 98
levels ance agam,

Such a bounce in the dollar
index may restrict the upside
in the bullion price. Bur &
strang break bojow 5645 an
take the Index Jower to 96 ink
tally A further break below
96 can drag it 1o 94 thereafter,
Such a fall In the dollar index
may ald the gold prices 1o re-
visis and even break above

a range-bound move between
2450 and T28350 I8 pos
sible for some time.

A strong  break  above
24950 can take the MCX-
gold  contnact  higher to
29200.00 the other hand, &
fall below 28,450 can drag it
(0 228,150 or 28000,

ver prices rise past $17, they
can extend up-move to $17.15
and $17.5.On the other hand, if
the prices decline below the
immediate support at 6.5, It
can fall1o $16.35 ancl 516 in the

comingdays.

On the domestic front, the
MCXStiver (C38.458 per bg)
futures contract can rise o
test its immediate tesistance
ar 38950, A strong break
above this hurdle can boost
the momentum and take the
contract further higher to
39550 or €39.700 thereafter,
Keysupport for the contract is
AL T37.800,

The outlook will turn negar-
ive only i the contract de
dines below this support.
Such & break will increase the
Tikelihood of the contract falk
ing1o T77.000 or TI6AS0.

.......
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Vedanta will invest $6 billion on
capacity expansion, says Agarwal

PRESS TRUST OF INDIA at 12 million tonnes of g car
a1 e 3 k< pacity and wants to take it to 15
Working on creating a natural : ' P mtlater, he sald.
resanirces glant anchored in In- > . - ' About stiver, he saxd the com-
i\ el pany wants to double the out-
10 1,000 tonnes, “We are
#1350,000 barred of oil
and to have 100,000 barrel
equivalent to gas” he said,
adding that for the
cormpany was Jooking at 3 mt,
Tapping the tremendous
possibilities of n de
i —— || S
copper, Vedanta to
e ¥ " the market leaders for the
“For expanding capacity sald. "We are far behind ch ex.  country’s  zinc  Industry,
Faring very G0 per across segments, cna  ploration front Our exploca umlnmmmrht.
during the List fiscal, we are  provatabasiswewillbespend-  tionof natural wealthlsminue  and copper with mar-
Jooking for at least 60 pescent  ing abowt $67 billion,” s2id  cule when we compare it with ket shares of 72 per cont, 40 per
capacity addition (n our busi-  Agarwal, who Is also Chairman  advanced nations like the US  cent  and 35 per cent,
nesses in three to four years”  Emeritus, Vedantaled. and Australia,” he said, adding mﬁtﬂd}
Vedanta Resources Pic Group Al the same tme, he said,  that government thrust could Chairman said Vedanta
Chairman AnilAgarwal told PT1  there should be more natural  change the scenario, has completed a significant
ina phone Interview ¢ resources companies The company Is aspiring 0 portion of its capital expendit-
With the government's anchoredinIndix produce 50 per cent of India’s  ure . that has
thrust on natural resources,  Indla could be & natural re ol production a8 "It wants to  equipped it to ramp up produc-
the future is promising, he sources powerhouse with s cut an huge import bills*, he  tion in existing assets and reap
sald abundant narural wealth, be  siid. VedantaLtdisalsolooking  benefits of the capex spent. Y,

YRNG
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MCX-Aluminium contract
' tests crucial support zone

The aluminium futures con-
tract on the Multi Commod-
ity Exchange spiked to a high

- of T122.6 a kg on June 20, but
failed to sustain those levels
and came off sharply from
there.

It has fallen over 2 per cent
from that high and is cur-
rently trading at ¥19.8. There
is crucial support for the con-
tract in the zone between
119.5 and ¥119.3. Whether or
not the contract reverses
higher from this support
zone will decide the next

move.
‘A strong upward reversal

from the 2119.5-X119.3 support
zone may ease the downside
pressure. .
It will signal that the chan-
nel pattern that has been in

place since March last year
Is intact. A rise to 122 or

- %123 is possible in the short

term.

It will also keep the pos-
sibility of the contract rally-
ing to 126 levels over the
medium term,

Short-term traders can go
long on a reversal from the
IN9.5X119.3 support zone.
Stop-loss can be placed at
tns.s for a rarget of T122.
Revise the stop-loss higher
to 120 as soon as the con-
tract moves up to 2L

On the other hand, if the
contract declines decisively
below 1193 in the coming
days, the downside pressure
may Increase.

Such a break will increase
the likelihood of the con-
tract extending its fall 1o
2n7 thereafter.

THE HITAVADA DATE:27/6/2017 P.N. 12

'NGOs against proposed limestone mine in Chanda

Dy Ramesh Marulkar

DESPITE strong oppodtion by
some NGO, i pmpoul upm
‘ limestane
, Jivati tehstl in
© distriet wmmcomldm
g‘:' of the Zomt Advisory
mittee by lvmim 293.42
hectures of forest land

the Expernt it
Commitiee for Rl\’:tp pVlnllcy
th:thwyomemm
at Delh on June 15 discussed the
ect and submitted It 1o the
MM Committee lor
granting htm clearance under

Futest Conservation Act, 1980. The
woy submitted by New
Mining Corporation Pyt Lad
Debl Goenkar, Executive Trustee,
Conservation  Action  Trusr,
Mumbsai, bad submitted a men-
orandum to the expert committee
in advance pointing out that the
B e g
-state elangana
and Mahatnshira. The proposed
minefallsin theimportant wildiife
corridor of Tadoba-Andhari Tiger
Reserve (TATR) and Kawal Tiger
Heserve (KTR) in Telangana
‘The mmin objective behind for-
mation of Kawal reserve is to pro-
ety restore, manage and main-
tain representative bio-diversity

of Deccan plateau of Sehyadn
mountain ranges along with eco-
logicn! processes and conserva-
tan of wild genepool with focus
on tiger ind 10 accommuodate the
viable spill over population by
testoring the corridor with TATR
and protect and manage the carch-
ment of Godavari rives. However,
this project would disturh the cor-
ridot thereby impactingthe mave-
ments of wild animals, Goenka
pointed out, Helurthet deewanen-
tion of the authorities concemed
towards existence of

many factors Impacting this

suchasencronchments,

mining. lincar projects, irrigation
p:o}emn:.Thhnmnﬂnngunr

et will funthes aggravite the situ-
atlon, In fact, efforts should be
made 1o strengthen (his frag-
mented corridor,

He akio pointed out that unoth-
er proposad for limestane mining
has also been submitted in the
same orea  that  requires
divession of 635.72 ha of forest
land. The mine besse acea is abut-
tingto the preseat 263.12 ha lime-
stone mine nres.

Goenka urged the authoritles

concerned fo consider importisnce
of wildlife corridors and not
grant forest clesrance (o the pro-

MPN e, Kishar Rithe,

Ptu&hnol&tpudnhmd-nm

Bourd for Wikdlife, also opposed for-
ast clearance 1 this mining proj- |
oct, The tiger conservation plin of
TATR bas mude a mention of this
Importance corridor upto XTR, |
Belngiragmented, tigers fnce hur- ,
chies b thedr movements. Thiscould |
be ane of the reasons for inceas-
ing  man-animal cmmu
Therefore, it is necessary
clyinmhoub
dmnt@mmuhmlvd

such proposalsaresent 1o National
Tiger Conservation Authority |
INTCA for elenrance and wanted
that they should also be rowted
through NTCA when a corridor
comes into picture
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Rough Diamonds Lose a Bit of
Lustre in US, But Shine Here

While US is witnessing a slowdown, demand isupin India on price-rise fears post GST

Sutanuka.Ghosal
&timesgroup,com

Kolkata: Pricesol rough dia-
mands have correctsd o bitas
theansetaf the summer holl-
days slows demand for polls
hed stones in the US, the ma.

mogohlmlrmmrdh

Wdhmmlchuv
e belnng sokd at o prestfum of
§74, are now

diagmond and gold Jewaellery
has shown good demand (n
Indiu, a8 buyers are purcha-

ading o slog In anticipation that pri

ces may go up aftér the Go-
ods & Services Tax (GST) Is
rolled outonJuly L
Ugc M. " dgbiad
mariot iy s {0 expe
rignee the smn:m%
ahead of the July vacation pe
rlod. Dealers are treading a
muﬂuu- path as midstroam

. pnlhhul inventory levels rise

While rough stone pﬂcu
\hmnlonnbho! sheon, both

atd retadlers imit thelr o
ders, they said.

Dinesh Navadive, Pres)

dent, Suntmlmm\amm

atlon, said that the cut and
polished diamond manufac
turers in the country’s dia-
mond hub are in a walt-and-
wiatch mode nhead of the
GST roll-out. “Regarding the
0.25% GST on imported ro-
ugh diamonds 5% wrvi
ce tax on dinmond proces-
sing, we havealready spoken
to the Gujarat governmont
We are hoping that somet-
hing positive will come out,”
Even though diamond de-

dmmdnnlmbunaplckmp
In demand in Indin.
GV past chairman, All lmn-

o ——— e —

G«u«\.}mllmmm
L sadd {hat conmimers
mbuyh‘bmhd"mondmd

plaingold jwellery

“In (g:dmum\wek.um
vessen s tromendoas Increaso
In gold and dismond Jewellery
consymption. It 15 1ike s Dhan.

June u-nernll) i a dull
month for Jewstlery sales
across Indin. "Gold and dia.
mond kvmlury prices ure

expected 1o go ap in the GST
ropime, are, conut
mersareon a buyingspree,”
Sepedhar addod.

However, S, Mehts, natlo-
nnl secretury, India Bullion
& Jewellers Assoclation sa

Sreedbar i that 0% GST will not make

muchof adifference .
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Upmove in MCX-Zine
futures gains momentum

Ll “I'R vthlnuu

The zinc futures contract on the
Mult Commoxdity Exdunge ({MCX)
witnessed a stron
about 7 percentin epas!weeh..u
had been expected, This has taken
the contract well above the key res-
istance zone of U774 per kg,
whnch had been

ng the up

in the con

tract since April.
I'he contract Is
currently trading
at TI63S per kg
The break above
174 signals the re

versal  of the

downtrend that had been in place
since February. I the contract man-
ages to sustain above T74, it will
confirm the reversal and will pave
the way for a further rally, Technic-
ally, the level of T174 may nowactas
2 good suppaort, and dips to this
Jevel may find fresh buyers The im-
mediate resistance is at 217735, the
50 per cent Fbonacci retracement

level, A break above that can take
the contract higher to Ti82.35, the
61.8 per cent Fibonacd retracement
ressstance. An ipability to break
above T8235 can an inter-
mediate corrective to T77 ar
175 But a strong break above
T1K2.35 can take the contract to 184
oreven higher levels
Traders with a
mediumterm per-
spectivecango long
atthecurrent Jevels,
with a stop-loss at
. U2 for a target of
» T84, Revise the
stopdoss 1o T178 as
soon as the contract
moves up to TIKO,
The bullish outlook may get neg:
ated If the contract declines decis:
Ivedy below 2173 Such a tall will i
crease the possibility of the
contract falling to 170 or evon €165
levels once again.

Nutchureaxnmmuonsart
based on technical analdysis. There is o
risk of lossin trading
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Bullish outlook for nickel

contract manages to break
above ¥600, it will increase

The nickel futurescontracton  the likelthood of the contract
the Multi Commodity Ex» extending its upmove to 625

‘change (MCX) has risen’

 sharplyin the past week.
The contract has surged
over 2 per cent, breaking
above a key resistance ar
' around €580 a kg. The con-
| tract Is currently trading at
around 592
A resistance level ar TG00 I3
likely to be tested in the near
term. An Inabllity to break
 above T600 can trigger a pull-
back move 10 T590 and T585.
On the other hand, if the

" oreven X630 thereafter.

Highurisk appetite traders
with a medium-term per-
spective can go long at the
current levels with a stop-loss
at ¥575 for a target €620, Re-
vise the stoploss higher to
T600 as soon as the contract
mowves up to T605.

The contract will come un-
der renewed pressure only f
it falls below €580 decisively,
The next targets will be 575
and €570,

BUSINESS LINE
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“Govt resolving capital cost
issues for steel sector’

GST to lower input
costs for steel

The government is working
towards addressing the high
cost of capital for the steel sec-
tor, according the top Steel
Ministry official.

Addressing industry rep
resentatives, Steel Secretary
Aruna Sharma said, “We are
quite aware about It (high
capital cost) and we are con-
sciously working on that. So
maybe once we are ready with
it and we have a bilateral dia-
logue with the bank's and oth-
ers, we will freeze it and move
ahead with "

Sharma also said that the
government is working 1o0-
wards addressing Industry
concerns on the functioning

of ports and ralls. “The Ship-
ping Ministry is keen on
resolving concerns in the first
round of meetings that have
been held.”

Responding to Industry
worries regarding the impact
of the Goods and Services Tax
on the steel sector, Union
Steel Minister Birender Singh
said, *It 1s anticipated that
with GST In place, the cost of
raw materals will come
down, making the sector
competitive and boost ex
parts.”

With GST, the time and cost
of tramportation and logist
ics is expected to come down
by 40-35 per cent, he added.

Minister of State for Steel
Vishinu Deo Saf sald that there
is a need to enhance compet-
itiveness and quality and con-
trol the expenditursby way of
reducing imports. J %

- . &4
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